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Economic
By FRANK H. SIMONDS.

t * J ITHIX tln> hint few weeks there has
\ \J come over the whole faee of the

discussion of American relations
Kurope a cKang« which is almost

ompletf. Debate over the League of

Vations has well nigh terminated. The

11let-a ions as to Article X. and the responsiblethe United States would baiH to

aiilertnki' tow aril European nations if the

league were even now accepted lias been adioiirnedindefinitely. At Washington, at

least, the verdict of the last election is taken
is indicative of the determination of the

.tie-at majority of the American people to

have nothing to do with the political quesiions of fbe peoples dwelling o» the European
ontinent.
Vet the cessation of the discussion of the

Treaty of Versailles and the League of Na
ns has not brought a corresponding close

a' the argument over the relation of the
I nited States to Europe. On the contrary,
he fact is daily becoming clearer that it is
it by political, but by financial, chains that

we are actually bound to Europe and that it
>s not European but American financial and
iiolitieal conditions which are immediately
effected by the existing situation.
To put the thing quite simply, Congress is

i.iw wrestling with conditions existing in tho
home market, with problems of unemploymentand of paralysis in the agrarian districtsdue to the practical closing of our

European markets, not because there is not
demand for our supply, but because there Is
lacking credit or money with which the for"itrnnurchaser might pay for our available
surplus in grain, in cotton, in manufactured
articles.

Vnd slowly the fact is dawning upon the
statesmen upt^n Capitol Hi 11 that this is not

temporary situation, but a condition likely
io endure for an indefinite period and to

constitute the supreme problem of the incomingRepublican Administration.
What course will Mr. Harding take toward

KuropeV
This is henceforth the great puzzle. Will

lie seek to keep Kurope out of our markets,
thus protecting our producers, but as a resultexcluding us from European markets,
or will he risk producing paralysis in our

markets by opening them to Europe?
The Situation in Simple Terms

Shows $ is,ooo,000.000 Debt to U. S.
The situation is complex, but not beyond

-imple statement. Europe owes us $11,000,000.000,representing the principal and interestof our loans in the world war. Europeowes us in addition $4,000,000,000, representingprivate credits advanced since the
governmental loans stopped. The sum of
European indebtedness is to-day above
*15,000,000,000. This indebtedness at five

per cent, interest rate would represent annualpayment of $750,000,000. But add to
t a contribution of say an equal sunr

ioward the principal to extinguish the debt,
and it means that we have to exact from
Burope an annual payment of $1,500,000,000.
Europe can only pay in goods. Except

tor Great Britain, all the European countrieshave exhausted their holdings of
American securities. They cannot pay us

now in service, that is, through ocean car-

riago, save as that payment reduces the
earnings of our newly created merchant
marine. They cannot pay us in raw' materials,because there are only a* very few
raw materials which we lack, coffee, rubier,potash and silk chiefly, and all of these
represent a relatively insignificant total.
Moreover, these would not exceed the
iinount which Europe would pay us to meet
;he continuing exports on our part of raw

materials required in Europe.
The problem of the Harding Administrationis patent. With respect of the foreign

loans, three courses have been discussed;
namely, (1) full payment, the payment to
l>< gin relatively promptly, that means the
commencement of the stream of European
xports which must henceforth flow
toward us :n ever increasing volume; (2)
cancellation of the loans, which means imposingupon the American taxpayer a burden
f $11,000,000,000; (3) postponement of the
demand for all payments, but the retention
of the claim as a political asset, enabling us
to exert influence in European affairs.

It will be seen, however, that this last
course, temporary suspension of puyments
by Europe, has tlio same penalty for the
American taxpayer as the cancellation

.luring the period of susi>en8ion. It will 1 e
seen, further, that it carries with it a tremendousperil for American interests, since
it opens the way to enormous intermixture
in European affairs. I shall discuss this
l>oint further In a momentSupposethat the United States, through
the new Administration insists that Kuropeproceed to the payment of the debt.
This is our right. Moreover, I fancy that
the mass of the American taxpayers would
instantly denounce any statesman or party
which proposed any other course. But the
mass of the American people do not yet
perceive that the debt cannot be paid in
money, for there does not exist gold enough
to pay it. and of the sum of gold existing
in the wor'd, we have already acquired the
larger part
How the Debt Could Be Handled

And How Germany Comes In

\ccordlngly the representatives of tip*
".'. i ll Kiiriii»««im trncoi-iiments will have to

make arrangements with our Treasury D»imrtmentto hind the debt. They will have
u) provide a long term arrangement, bv
which, paying interest and a large (ir small
sinking fund contribution each year, the\
will lie able to (linpn.se of the whole obligation
nay in hnlf a century,

Hut they have now only one resource;
nnmoh the Herman reparations debt.
Therefore, as I pointed out last Sunday,
the l»est that they can do Is io transfer to

pay. morn than half of tho total sum. or
Ian to Issue bonds themselves with this
Herman reparations Bgrrrmrnl as thn underlyingsecurity. Actually, if Germany
pays them, tlmy ran pay us. not otherwise.
\nd In any rase thn payment will lie in
yonds.manufact ured goods.
Now thn Republican party la preemlnentlytho party of protection, hut protection

involves keeping out, not admitting, foreign
innnufactuma which compete with Americanproducts. Its ndvortlaed programme
:a to raise. not lower, the tariff rates. Yet if
It ralaes the tariff rates at the same moment
It Insists upon the funding and payment of
the foreign loans it will at one time order
Europe to pay and erect a wall against 1ho
admission of the European payments. To
lo this would he sheer absurdity. '

f To say to Europe "I'ay," but to say In

t
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tin same breath "Keep your manufactured
articles at home" is to arrive nowhere. To
say "Pay" and admit the sole form of paymentwhich can be made.nartely, Europeanmanufactured goods-.is to paralyze
American Industries and abandon the cardinaldoctrine of the Republican party. It is
also to bring about prostration in our Amer-
loan industrial situation.
But this is only one circumstance. Europe

not only owes us for the loans of the war

period, she needs now many of our raw materialsand .some of our manufactured articles.Sh^ can't buy them unless we extendcredit, and she can only pay for them,
loo, in goods, in manufactured goods. And
thus to pay means to add still further to the
sum total of manufactured goods she must
force into our markets. But if some method
is not found to permit Europe to absorb our

surplus of raw materials and our cotton and
foodstuffs in particular, we shall continue
to have the same domestic problem which
now confronts alike the farmers and the
financiers.
Thus at the present moment one of the

first problems posed for the incoming Administrationis: flow can we preserve and
increase the protection of our domestic productionand at the same time compel and
accept the payment of the foreign loans?

Cancellation Idea Unpopular Here
And Made More So by Diplomats

(Jn the subect of possible cancellation of
lie European loans I hesitate to say more
than I have already written here. The proposalIs hopelessly unpopular for obvious
reasons. The country feels Europe ought to
pay, and the feeling has been enormously
accentuated by more or less maladroit
manoeuvres by certain foreign statesmen.
The effort to establish the idea that there
is a moral obligation upon us to cancel
that loan, all or any of the loans, simply
has not "caught on-"
On the contrary there is a general feeling

voiced strongly in Washington, where I am
writing this, quite frequently, that the
United States ought to insist upon the paymentof the loans, if only to prevent the
European nations from spending the money
in military establishments and co'onial ventures.Justly or unjustly, there is a feeling
that Europe is trying to evade an honorHonor

Ess;
THE finale of lite Essay Contest held

by The New York Herald is establishedby the publication herewith
of the second of the manuscripts to be
awarded honorable mention by the judges.
The contest, however, long will endure in
the memories of the city's high school
boys and girls.
The theme proposed and dealt with by

the contestants.pupils in the fourth year
of the high schools of New York city only.
was: "In View of the Present Industrial
Conditions and Social Unrest, What Arc the
Obligations Incumbent Upon the AmericanCitizen?"
The three winning essays have lx-en

published in recent issues of The New
York Herald Sunday Magazine section: also
the essay receiving honorable mention that
was wr tten by .Morton Roth of the De
Witt Clinton High School.
The essay now appearing was written

by Samuel Charry, who was graduated
from the Commercial High School.

By SAMUEL CHARRY,

THERE is a tide in the affairs of
nations, as of men. Taken at the
flood, Shakespeare assures us, this

tide leads on to fortune; neglected or unrecognized,"all the voyage is bound in shallowsand in miseries"; and constant effort
fails to achieve the result which was within
easy reach in the hour of advantage. Worse
yet, the chance may l»e seized by another
more alert and the advantage turned against
our nation.

rne United states, it .seems to me, is facingone of the great emergencies of its history.Three years ago we confronted another.asituation which we all agreed was
the most serious since the civil war. Though
wholly unprepared, we had taken up arms
against Germany in defence of our national
honor and the safety of our citizens. We
had upset tradition by enacting a universal
service law. We had launched a colossal
programme of army and navy expansion, of
shipbuilding and big gun making. We had
oversubscribed huge Liberty loans.

All along the line we had surprised ourselvesand amazed the world by the vigor
and dedtlly earnestness of <ak' response.
the people's response.to aTl the demands
put upon us. For it was unity of purpose,
of vision and understanding of tho things
at stake which made our people invincible
and our armies Irresistible in attack. Every

u..i.n,.r r.,n.»rn.u|nn..i

ehanlc, laborer, merchant, manufacturer.
every one was an American first.

Peace Time Emergency Makes
Unity Essential Now as in War

So the emergency was met and victory
wus won by American solidarity and Americandevotion to i cause. It was made clear
that social, political and economic differencesIn the United .States must go into the
scrap heap.perhaps It Is more correct to
say cold storage.whenever the real interestsof the country arc threatened and the
facts at issue understood l>y all our people,
Understanding, mind you, is vital. It is

lack of understanding of another emergency,
confronting us at present, which makes the
country's situation now more critical than
any which the world war brought upon us.
Then the threat was from the outside; the
peril was imminent and plain as a pikestaff.
The enemy was 11 tangible group against,
which we could unite. The elements in our
population, therefore, were drawn together
and moved to common action by a motive
so' big that It dwarfed every other consideration.

fit#- present trouble, on the contrary, haa
something of the nature of a family quarrel,
although more perilous. America has a vast
army of unemployed clamoring for work;
general industrial depression prevails. Tt.
behooves every sane American citizen to
keep cool and let his dhnsclence guide him
to do tlx rlnht, as he sees the right, for the
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able obligation by method!" which are not
wholly commendable. Austen Chamberlain's
proposal produced a rather violent outcry
in Congress, even in quarters most friendly
to our recent associates.
There subsists a notion, also widespread,

that Mr. Wilson undertook to employ this
(lnancial Weapon to accomplish his political
purposes at Paris and that our European
allies, themselves wholly uninterested in Mr.
Wilson's Utopian schemes, permitted him to
have his own way as to therti, seeking their
reward In the more practical directions representedby colonies and concessions. This
contributed to making the reception of the
Chamberlain proposal still more unpopular.
But if all sentimental and moral aspects

may be dismissed as nonexistent or at least
not accepted by the American public, there
remains the practical detail. If we insist
that Europe pay us eleven billion, then each
European nation* will Insist that its creditors
pay It. Half a dozen European nations owe
us, the same nations owe Britain, three or

four owe France. We can only expect Europeto pay provided we concede that Europehas the right to collect its money from
Germany in Its own way.
Great Britain, holding France and Italy

for vast sums, can only insist that they pay
by permitting them, and particularly France,
to take such steps as may seem to her
necessary to force Germany to pay. This
means, in the first place, that the European
nations will demand of Germany enough to
meet our claims and pay for their own reconstruction.which is exactly the sum they
have demanded, namely, $21,000,000,000. We
can only ask a reduction of the sum asked of
Germany.granted it seems to us too large.
if we are willing to reduce our demands.

How It Would React on Us if
France Failed" to Be Paid

In the same way, if Germany fails to pay
France, and France sends troops into Germanyto compel payment, we cannot protest
unless we and the British as well are ready
to forego a share of what France owes us,
that share represented by what Germany
has failed or refused to pay France. But if
France sends troops into Germany, then the
market for a great portion of the surplus of

ay Makes 1
best in him. The American citizen should
do all in his power to combat the pernicious
influence of the soap box orators, who are
at present spreading and propagating their
influence to the best of their ability. Therefore,I say again, it behooves each and every
loyal American citizen to be on the alert and
keep a steady eye.
We cannot continue indefinitely, without

disaster, the present state of industrial turmoil,which is due to attempts to improve
industrial and economic conditions by the
use of methods of force. Industrial war
must, in the public interest, go the way of
international wai*, and by similar processes.
T1 is futile to attempt to set, up any agency
for the promotion of industrial peace
whereby what is called capital, what is called
labor, what is called the public, are equally
represented and meet upon equal terms.
Such a course simply gives new strength
to the movement for a class struggle and
the promotion of class consciousness.
What we call capital is nothing more or

less than a group of men and women that
hold savings, all of whom are a part of the
public. What we call labor is nothing more
or less than a group of men and women
who work for wages, all of whom are also
a part of the public. Capital and labor may
face each other on equal terms, but they
cannot be permitted to face the public on

equal terms. The public is always and
everywhere their superior and includes
them both.
Of course, many arguments have been

advanced ana many memoes sougni out to
further Industrial peace. Gov. Allen's "IndustrialCourt" is a means to an end. Publicopinion may be trusted to bring about
compliance .with the findings and recommendationsof such schematic conclusions,
if plausible. And while I dwell on this topic
I might mention that the general attitude
of maiyf -011120118 toward legislation of this
sort is laxity.what would generally be
termed lai.sscz fairc.

Deplores Failure bym Public to
Grasp the Economic Situation

They let things slump; they are easily
swayed by pure American bunk politicians;
they do not care or they do not take any
especial pains to better their conditions by
calling and -attending community meetings
.and then, whom shall they blame (hut
themselves) when humdrum orators and politiciansare nominated and elected to office,
and then boss and command as they sec fit
(for their own sinister motives)? I do not
say that this Is always the wise, but there's
enough of it to present a rather serious
problem.
Now, I am deviating from my course a

tut, out wnen occasion demands sucn uenianilmust bo satisfied. A vast number of
our citizens (and 1 say this with deep regret)do not know, whether through carelessnessor ignorance, anything that
amounts to anything about social and industrialconditions, the trend of the times
and their natural surroundings'and circumstances.In other words, they would be regarded,not by the highbrow, but by the
ordinary person as uneducated.
What is needed, and needed promptly, is

p campaign of education, but education of
the right kind.with every one of us a

teacher.to lay the fundamentals of our nationalsituation before all our citizens, to
l romole among our own people the general
understanding of our own Institutions. Withoutthis a return to our normal etllclency
In production Is impossible.
As war Americans, we were as nearly

100 per cent, effective a* men and women
could be. As peace Americana, we are too
much Inclined to let the state or the communityor the policeman on the bent take
over a Rood many of our responsibilities as
citizens. But In this present emergency It
la up to every slncero American.bl* or
little business man. farmer, lawyer, laborer,
teacher, mechanic, truck driver or clerk-.
to bear hlB part of the nation's £urden, to
make his personal \v< iglit count for 'he sta-
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our raw materials Is automatically closed.
With the invasion of Germany wo arrive

at something approximating a new war, the
dislocation of German industrial life and
tho inevitable cessation of all German payments,at least temporarily. So, to put the
thing in the commonest of all language, tho
American would "get it coming and going."
lie would lose at one end through the cessationof payment on the debts, at the other
by tho interruption of his trade.
Nevertheless we should have no standing

in court to protest against French military
action, for. in the last analysis, the larger
part of what Franco would seek to collect
by military action would be represented
ultimately by payment to us, since the loans
we have made to our associates equal more

than half of the sum total of German reparations.Any protest on our part against protractedFrench occupation of German territory,against an extension of the area

occupied, against military steps of any sort,
would be promptly met by the French reply,
"But we cannot pay you otherwise than by
making Germany pay."
There remains the third possibility: Temporarysuspension of the payment of the

interest and sinking fund charges of our

associates, following the actual agreement
upon some basis of settlement. But if this
eases the strain and commends itself to not
a few members of Congress who are eager
to avoid present troubles, it is at best an

unsatisfactory compromise, for the Europeannations will still insist upon German
payment, since they have eventually to pay
us, while suspension of payment will only
Increase the amount that Will ultimately
have to be paid, and thus the annual flood
of goods sent to us.

One other proposal has boen made recently.
It Is suggested that the United States and
Great Britain should join in cancelling what
the Continental nations who were allies or

associates owe them. This would mean a

cancellation by us of $6,000,000,000 and by
Great Britain of $8,000,000,000, but the two
amounts represent about equal value, given
the unequal credit of the borrowers. This
would extinguish $14,000,000,000 of paper in

the world. \

At the same time the nations thus benefitedshould be required to reduce their

Citizen's Di
bllizing of social and industrial conditions
and the restoration of production standards
which will again provide for our own and
Europe's needs. (

Increased production, then, is every
American's first obligation. And his sec-

ond big Job.as during the war.is to pass
his faith and conviction along to others
and do all that he can to develop a public
opinion which will put a drive for greater
production across like a Liberty loan.
With a clearness of vision, keenness of

thought and with a splendid courage of
conviction we must all "go to" and attain
an end. This will not be easy. We will have
to stir up enthusiasm for an abstract, idea
instead of selling Government war bonds
with a solid investment value its well as a

patriotic purpose. We will have to make
head against a spirit of cynical selfishness,
which lias sprung up since the armistice.
Tt has for part of its background our con-

stant boasting about the tremendous totals
of our foreign trade and the mistaken im-
I ression that every kind and class of busi-
r.ess made and kept enormous profits out
nf thfi war

"Let's Get Ours." the Slogan <

Of Bolshevistic Agitation
"Let's get ours" was the password when

the so-called Bolshevism first showed its
ugly head in tangible form in Seattle two
springs ago. It has been the key to the
agitation for shorter hours and higher wages
and the general disposition to loaf on the
Job. Many believe it has been the countersignfor a score of other strikes, from the
wholesale desertion of the Boston police to
the recent steel and coal strikes, but I
wouldn't give them so much credit for the
manipulation of such schemes. All of the
above mentioned were based on the strikers'
beliof that their control of labor gave them
power to dictate the terms on which the
machinery of industry might be permitted
to operate.
You can meet a wrong, a false, a destructiveidea only by conquering it with the

truth, with a right, a constructive idea, and
the task of to-day and to-morrow Is for
every American, every lover of America,
every one with a faith in America at heart
to preach, to teach, to act American, until
from one end of this land to the other, among
our whole hundred millions, there is none
urt KHnrl orirl r»rtrtr» art ilnnf ns rmt tn «r»A that.

his personal interest and his group Interest
depend upon America.
As American citizens we must stand for

one flag and one loyalty, an undivided loyalty
lo the 1,'nlted States of America. We must
stand for law and order; for the rights of
the property of the poor as well as the rich;
for an unlntlmldated Judiciary uninfluenced
by politicians. We must oppose all class
legislation, stand against any autocracy of
wealth or autocracy of labor; we must strive
to give tsith labor and capital an absolutely
square deal, if each will be honest with the
other, relatively few labor difficulties will
arise.

It is very necessary indeed in establish
conditions under which every thrifty, indusIrlousman and woman can earn a >mfortablcliving; he able to put hlng t
aside for a rainy day; lie able to marry, to ,

have a family and to give their children « '

reasonable opportunity. These conditions
tie attainable hv all who are trllllns-

to strive. These arc our obligations. and ^

wo must meet them. i

The full du'y of cttlaenahip is not always (
agreeable. There is no denying that we
older, better schooled Americans In the years t
before the war failed to recognize the pos- «

slbllltle*. good and bad. In our Immigrant \

population. <

We treated them hn something apart.an t

element to be recognized but not utilized, t
We did little or nothing to develop their i
consciousness as citizens or to assimilate
them Into a body of our people. Our com-

munltles kep* them at arm's length; our

industries treated them as raw labor and 1

made few efforts to tie them into their or-
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;n Policy
Danger to Our Markets
>Iot---Scheme of Part
1 as One Way Out
claims upon Germany to the amount Britain
and the United States forgave them debts.
This would subtract |8,000,000,000 from the
German capital sum, bringing it down to
#io,uuv,uvu,uuv, anu vvnii inr um^uuiib yruvidedin the present Paris proposal it would
not exceed $10,000,000,000, a sum, even Germanexperts agree, Germany could pay.
Such cancellation, from the American point

of view, could be justified only on the ground
that we cannot afford to take payment In
goods and that insistence upon payment
would destroy that foreign market, which
can absorb our own surplus. It would be
further defensible only because there is
every reason to believe that even if we could
afford to accept the payment It would never

be made, could never be made. Great Britain
would profit even more largely than the
United States by the restoration of economic
order in central Europe.
There would remain something like $4,500,000,000owed us by Britain. This, it is plain,

the British could pay and wo could afford
to accept payment for, since the British
Empire holds raw materials which we require,and Great Britain still possesses in
this country securities and other holdings
equal to the capital sum itself. We should
avoid any dislocation of our own Industrial
establishment by such a course.
But one is bound to recognize that it would

be difficult to Justify such discrimination to
British eyes. It would be the more difficult
because the British view is that the sums

lent to her were immediately transferred
to our common associates, and that from
these sums Britain herself derived no value.
On the other hand, it is plain that at the
present time no project to cancel the British
loans could even obtain a hearing in Washington.and the whole project of cancellation
would be doomed if it carried this detail.

General Cancellation Save Germany's
A Quick Means Toward Reconstruction
It would be necessary, therefore, to offer

the British absolutely reasonable terms on

which the loans to them might be funded,
long term bonds and a suitable rate of Interest.It would be equally necessary at all
times to avoid any semblance of using this
indebtedness as a political weapon, as a

means of shaping British policy. And I con.

' /ni
uues t^iear
ganizatlons as permanent work units. Their
response to the country's appeals for money
ind for service (war) was loyal and gen-
erous. "While the war was on they did their
full part. Since the armistice, however, and
the lifting of the war tension they have
slackened, like the rest of us, in the general
confusion of motives and purposes, and radicalagitators have been able to substitute
for the call of patriotism the appeal of
selfish and subversive class demands. And
the only way plausible and practicable to
:hcck this subversive propaganda is a cam- l
paign of education.

Liberty and Fair Dealing Is (

The Foundation of the Nation >

As Americans we should persistently urge
sound and practical Americanization methodsand policies. To protect the national
unity and security no American community
should be permitted to substitute any other
language for English as the basis or lnstru-
ment for common school education. It has
often been quoted that "The cornerstone of
American government and of American
life.the aornerstone of Americanism.is the
?ivil liberty of the individual citizen."
The essentials of the civil liberty are proclaimedin the Declaration of Independence

and defined in the Constitution of the United
'

States. The Declaration of Independence
rings as true to-dav as it did in 1776. The
Constitution remains, the surest and safest
foundation for a free government that tho
wit of man has yet devised.
Now, to illustrate my argument: If T can

'

hold a man to his contracts, I ought (I owe

it) to pay my own debts. If I may worship
as I please, I ought to refrain from perse-
cuting another on account of his religion.
If the Government deals fairly with me, I
ought to deal fairly with it .and refuse to
cheat it. If I am allowed freedom of speech.
I ought not to abuse the privilege. If I have
a right to my good name and reputation, 1
ought not to slander my neighbor, if Governmentshields me from injury, I ought
to be ready to take up arms In its defence.
After all is said, good American citizenshipis reached only by a rough path of

duty and obligation, and men will tread this
pathnot because a legislature commands

them, but because their conscience leads
tnem on.

Faithful adherence to the stronR and endurinRbasic foundations of the Constitution,
and a high purpose to apply the funda-
mental principles of American life with sympathyand open mindedness to each new

problem that presents itself will Rive us a

people Increasingly prosperous, increasingly
happy and IncreaslnRly secure. America
will be saved, throtiRh education and reason.

by those who look with respect and rev-

erence upon the Rroat series of events extendiriRfrom the voyuRe of the Mavftower t
to th£ achievements of the American armies
on the soil of France, and upon that lone
succession of statesmen, orators, men of jletters, and men of affairs who have them-
selves been l>oth the product and the highest
promise of American life and American op-
portunlty.

i
Arthur 01. Silverman of 1 !'71 Seventy-ninth

treet, Brooklyn, one of the contestants, hns
written comnlainlnR that parts of Arnott .T.
Vhlte's first priae winning essay were taken
rrom President Wilson's "too iwoud to fight"
peech. No direct, quotation was taken by
IVhlte, but a few phrases were quite slniflur.
\sked for an explanation. White writes thus
o the Contest Kdltor:
"I wish to stale that If exception Is taken

0 any phrases boating a similarity to the
ipeeehes of Woodrow Wilson It was done
vholly unwittingly. Being a great admirer
Of Woodrow Wilson and his work, mayhap
1 similarity may he observed, as T am so

horoughly acquainted with the speeches and
deas set forth by the greatest American.
"I regret exceedingly If this matter has

etuaed you any Inconvenience."
Th«- Contest Kdltnr is satisfied young

White sought no unfair advantage and the
.wards will not he disturbed.

I

Difficult
fesa tha danger of ouch a manoeuvre aeoms
to me real and grave.

It la obvious, however, that If Great Britain
and the United States agreed to a Joint cancellationof the debts owned them by ContinentalnatioViR exclusive of Germany, insistingat the same time upon the almllar
cancellation by France of sums owed her by
Continental nations, notably Italy and Bel
irium thn PnitloV> o *-»/$ fAVnm

merits would be in a position to make certain
recommendations which might contribute to
bring about economic peace In Europe.
Such conditions would be: The reduction

of the German reparations total as I have
indicated, the reduction of the Army of OccupationIn Germany and the rapid evacuationof most if not all of German terrltorj
following the completion of German disarmament.A new occupation thereafter
would he permitted only if Germany rearmed »

or failed to comply with the reparations
terms which would unmistakably be within
her powers.

All such arrangements could be made a.t
some international economic conference
called by President Harding in which the
United States would necessarily he represented.But such a conference need have no

relation whatever 'to the League of Nations
nor consider those purely political questions
which constituted the main stock and trade
of the league as created at Paris and the
chief obstacle in the way Of American approvalof that league.
America Flatly Votes to

Stay Out of Europe's Disputes
But laying aside all questions of various

policies there is one fact which it. seems to
me must be fully appreciated by the Americanpeople. The election last November
fairly clearly demonstrated that our country
is determined to stay out of all European
political disputes, ethnic, military or national.The public voted against defending
foreign frontiers or guaranteeing existing
political conditions. The decision was unmistakableand the meaning has not been
misunderstood by the politicians or by tinmembersof the Senate and the House of
Representatives. So far a policy of "isolation"was disclosed to be desired.
The events of the last few months, however,have clearly demonstrated that while

it may be possible to avoid political entanglementsit is totally impossible to escape
economic complications. Wo are suffering
to-day in our own industries and in our own
factories and farms from the closing of the
European markets. We shall continue to
suffer if the markets remain closed. Moreover,since Europe owes us $11,000,000,000 in
loans and $1,000,000,000 in credits, we have
an enormous stake involved in the European
game. This stake equals the sum total of
the costs of the war to us, aside from our
foreign loans.
Unless economic order be restored on tinEuropeanContinent we shall lose all of tin

$14,000,000,000, and, what Is of more imme
iliate importance, wo shall lose the marketinwhich alone wc can dispose of our own
surplus production of raw materials and
foodstuffs, as well as of certain manufacturedarticles, of which automobiles and
farm machinery are striking examples. To
raise the tariff now may protect our own
markets from foreign manufactures, but it
will not assist In the disposal of our own
surplus, and it will automatically stop the
payment of the sums Europe owes us on
the various loans.
Sooner or later we shall have to sit into

some eeonomic association of nations, if onl>
i conference without power or permanence,
to Join with all the other nations in sonir
rombined effort to restore the economic
stability of the world. The alternative is not
merely the loss of what we have lent or
risked in Europe, but that danger which
must follow the persistence of anarchy in
Europe and the closing of all European marketsto our products.
Mr. Harding's Foreign Policy

Must Recognize Economic Solidarity
Mr. Wilson's foreign policy, as expressed

it Paris, undertook to make us moral guarliansof an ideal adjustment of international
rivalries, territorial and otherwise. From
Ihe consequences of such a policy, expressed
ri American responsibilities, the American
people revolted, and their revolt destroyed
the Eeague of Nations, which was beyond
ill else directed at political and moral ends
ind involved us without limit In European
questions in whleh our people failed to
recognise that they had any concern,
Mr. Harding's foreign policy, on the contrary,will have to take note not of moral or

political but of economic facts. It will have
not to undertake new responsibilities but to
dispose of those responsibilities which are
represented by commitments already made,
representing $11,000,000,000 in loans and
$4.000,000,000 in private credits. It will a)s>>
have to face the problem of reopening for us
those European markets in which we must
dispose of our own surplus production, If
domestic depression and suffering are to be
avoided.
The problem of world peace has been

demonstrated to be less one of establishing
frontiers than one of restoring the ma
ehinery of trade and commerce. We ar>littleconcerned, if you please, about the possessionof provinces by Russia or by Rumania,by Hungary or Czecho-Hlovakla, but
we are immediately concerned in the reopen
Ing of the frontiers of all of these States to
our own products and to those of our
creditors who cannot pay us save as they
lan trade on the Continent of Europe.
Therefore Mr. Harding's foreign polid)

nust he predicated upon tho recognition ot
he economic solidarity of the whole World
ind the total Impossibility of maintaining a

policy of isolation in these departments of
world enterprise. And sooner or later It h
zolng to he perceived by the American publi<
that foreign policy has become the most
mportant Item In domestic affairs, since our
itake in the world outside has become so
mmonse.
And it Is worth noting that Europe, fat

more promptly than the United Htates. has
perceived our necessities in the situation ami
aur eventual necessity to take a. hand in
world affairs to protect our Interests. What
Is Important now Is that there should be
in American policy, based upon an accurate
ippreolntlon of these same facts, that, in the
pnd, wo may bo ablr to act only so far a*
mr own Interests are concerned and to
escape such further commitments as were
ontalned in the original league of Nations
ro put the thing quite brutally, our concern
n any world association must bo the safeguardingof .our own legitimate rights, not
ho protection and advancement of the personaland national interests of other counties.
Doju/rii/ht, 1921. hu thr AtCClure Newspope*
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